The EuropeangASEAN Business Centre (EABC) is a European Trade Organisation
contributing to improve the trade and investment environment for European

companies in Thailand with an aim to see a larger number of European companies
(especially SMEs) being established in Thailand and increased export and investment
by European companies into Thailand.

The EABC supports trade advocacy by playing an important role as the independent
voice of European business vis-a-vis Thai authorities. It also acts as a focal point for
market information for European companies in Thailand, facilitating their market EABC
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- Overview

Thailand offers a huge amount of incentives
for foreign companies to invest in the
Kingdom and to thereby boost the local
economy and give foreign companies the
opportunity to be part of this growing
economy.

Incentives by Industrial Estate
Authority of Thailand (IEAT)

To decentralize industrial development
throughout the country and promote
the development and establishment of
industrial estates, the IEAT defined two
industrial estate categories: General
Industrial Zone and Export Processing
Zones, for which different privileges are
granted:
o Permission to own land in General
Industrial Zones
e  Additional incentives (tax and non-
tax privileges) for export Processing
Zones
http://www.ieat.go.th/ieat/

This leaflet is part of the EABC publication series on “Thailand”
What you need to know. The information in this leaflet is provided
for informational purposes only, and should not be construed as
business or legal advice on any specific facts or circumstances.
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. Incentives by the Board of Investment (BOI)

To promote value added activities, the BOI prioritizes the following sectors for its incentive
activities: Agricultural activities and products, projects related to technological and human
resource development, public utilities, infrastructure and basic services, environmental
protection and targeted industries.

As a way to stimulate decentralization, the BOI has divided all provinces of Thailand into
three investment zones based on economic factors. For each zone exist different incentives
in terms of tax and duty privileges.

. Tax Incentives

e Import duties on machinery: 50% reduction (zone 1 and 2) or exemption (zone 2 and 3)
e Import duties on raw or essential materials for export products: exemption (all zones)
e  Corporate income taxes: exemption up to 8 years (zone 3)

. Non-tax Incentives

e  Permission to own land, bring skilled workers and remit money abroad in foreign
currency

e Guarantee to protect business activities (i.e. against nationalization, monopolization
and price controls)

e  Protection to safeguard competitiveness of promoted company

Incentives under Skill, Tech-
nology and Innovation (STI)

To promote the development of skills,
technology and information, certain
additional tax incentives can be applied
for these type of projects. Those
incentives may grant i.e. exemption of
corporate income tax or exemption of
import duties.

http://www.boi.go.th
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For more information please visit

www.eabc-thailand.eu
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