FA3C

European Association for Business and Commerce (EABC)
Meeting with Mrs. Auramon Supthaweethum,
Director-General, Department of Trade Negotiations
20th August 2021, 14.00PM - 15.00PM by Zoom Meeting

Participants

DTN:
Mrs. Auramon Supthaweethum Director General of Department of Trade Negotiations
Ms. Kanitha Kungsawanich Director of Bureau of European Affairs
Mr. Chirath Isarangkun Na Ayuthaya Trade Officer, Senior Professional Level
Ms. Supansa Suthisirikul Trade Officer, Senior Professional Level
Mr. Tharadon Changduangjit Trade Officer, Practitioner Level
Mr. Tan Ketudat Trade Officer, Practitioner Level
EABC:
Mr. Jan Eriksson EABC President
Mr. Bob Fox EABC Vice President, Chair of Digital Economy/ICT Working
Group
Mr. Nicholas Bellamy EABC Director, Chair of Cross Sectoral Working group
Ms. Paranee Adulyapichet EABC Director, Chair of Healthcare & Pharmaceuticals Working
Group
Mr. John Sim EABC Director
Mr. Farid Bidgoli EABC Director
Mr. Thitiwat Thanapornnithinan EABC Director
Mr. Luca Vianelli EABC Director
Mr. Franck Fougere Chair of Intellectual Property Rights Working Group
Dr. Kittima Sriwatanakul Vice Chair of Healthcare & Pharmaceuticals Working Group
Ms. Khemika Ratanakul Vice Chair of Intellectual Property Rights Working Group
Dr. Charanya Nopnukulvised Operations Director
Ms. Pimwan Pongsuwan Policy Manager
Agenda

I. Welcome by EABC President, Mr. Jan Eriksson and introduction of EABC participants;
appreciation to Mrs. Auramon Supthaweethum

Mr Eriksson delivered some prepared remarks, to thank Mrs Auramon and team for the on-going
engagement, and show how EABC has a local and European purview. He referred to his letter of
December 2019 to Mrs Auramon about some priorities for inclusion in an FTA and noted that
EABC had analysed three EU FTAs in the region and has prepared an indicative ‘Chapter Chart’ of
possible chapters, considering both those FTAs and business; expectations. He offered that EABC
could work closely with DTN not only to articulate the interest of the business communities but
also to help solve some complex issues. Opening remarks are in a separate PDF file.
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Il. Introduction of DTN participants by Mrs. Auramon Supthaweethum

Mrs Auramon introduced her team of five colleagues, described some of her experience and
background and said that DTN would be pleased to work with EABC on an on-going basis.

lll. Introduction about EABC and approaches to an FTA by EABC Vice President and Chairperson
of Digital Economy/ICT Working Group, Mr. Bob Fox

Mr Fox described how knowledge of the Thai economy, through areas of working groups and on
a ‘pan-economy’ basis. EABCs membership includes MNCs, SMEs and large regional and Thailand-
based companies. He showed some history and details of EABCs engagement in preparation for
an EU-Thailand FTA, up to 2013/2014, then from 2019, and continually interested in improving
the economy and international trade and investment. He also mentioned engagement with RCEP
and recommendations about Thailand joining CP TPP.

EABC had analysed three existing EU FTAs in the region and had prepared an indicative ‘Chapter
Chart’ of possible chapters in an EU —Thailand FTA. (This is similar as it turned out, to the ‘Possible
Issues’ slide used by Mrs Auramon.

He used a short slide pack (see PDF file) to illustrate the points.

IV. An update on EU-Thailand FTA explorations by Mrs. Auramon Supthaweethum, Director-
General, Department of Trade Negotiation (DTN)

Mrs Auramon noted the study (IFD report). A contribution of 5% to economic growth annually

seemed a remarkable expectation, all the more reason to support services liberalisation.

Preliminary Study
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GDP growth per annum to the EU per annum from the EU per annum

+8 1 Liberalisation of the services sector would lead
bilion THENVear 1O additional economic growth of 5% annually

270,000 less people in poverty and 1.1% higher income for farmers

Mrs Auramon described the FTA development process, illustrated with a slide pack (see PDF file),
which also included ‘Possible Issue’ similar to EABC’s Chapter Chart.
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She described the FTA development process;

FTA Negotiation Process

1) Study of FTA Impact Assessment

2) Open for Public Hearing

3) Formulate Mandates of Negotiations

4) Consolidate opinions and relevant study

5) Submit proposals to the international economic policy committee and cabinet for approval

6) Relevant agencies participate 6) Involvement of Public, Private, and Civil
in team negotiations sector

7) Submit the result of negotiations to the cabinet

8) Submit the result of negotiations to the parliament

A —

9) FTA Ratification

*Stakeholder engagement is an essential part of FTA making

Yellow Box 1) — 5) are the actions to be taken before negotiation.

Status:
(1) Study of FTA Impact Assessment:
DTN used External consultation IFD — reported published in Thailand [on EABC website]
(2) Open for Public Hearing:
Done though Seminar, focus groups and consultation with business and civil society
(3) Formulate Mandates of Negotiations:

Comment from various public and private

European Association for Business and Commerce (EABC)
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DTN conducted with FTA partner — discussed joint Understanding Document (JUD) draft
document with EU (sometimes called TOR) > DTN acts as secretariat to submit to cabinet

(4) Consolidate opinions and relevant study:

JUD - Layout expectation of two sides

e Timeline: aim to finalise by end of this year
e DTN already had two talks with EUD and will be more sessions after summer

(5) Submit proposals to the international economic policy committee and cabinet for
approval

Cabinet set up committee act as first point for consideration and approval (International
Economic Policy Committee) before passing to cabinet approval

The International Economic Policy Committee is under Office of PM, chaired by PM but usually
delegated to H.E. Mr. Don Pramudwinai, Deputy Prime Minister and Minister of Foreign
Affairs. The Secretary is TPSO as a Department of MOC.

(6) Negotiation
DTN will include public, private and civil sector to debrief after each round

(7) DTN will act as secretariat with the TPFO under MOC as secretariat office to submit the
negotiation outcomes for the cabinet’s approval.

(8) The outcomes will lastly sent to the parliament for final approval; up to this point, non
binding. Signing is subject to ratification.

(9) FTA is to be ratified.

V. Q&A (Questions posed by Mr. Bob Fox and colleagues)

1. What is your feeling about general support for a Thailand-EU FTA?
No opposition as far as DTN concerned; only concern of different group that may not be able
to complete once FTA is ratified; however those concerns are an expectation for the
government to seek solution and remedy
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2. Some have commented that Thai businesses may see an FTA more as a trade facilitation
arrangement but from the EU side, about liberalization, market access and even some
reforms. But it seems that at least some Thai businesses are looking for this FTA to be the
cause of some positive changes towards ease of doing business, support for more effective
foreign investment etc. What are your thoughts?

DTN answered that we should negotiate for more liberal market access, yet it depends on the
request and demands from private sectors, and the negotiation outcomes after the
consultations with domestic industry.

3. What is an indicative timetable for (i) initial conclusions about scope, (ii) starting of
negotiations (iii) likely finalization, assuming a Joint Understanding Document by
December? Would two years from JUD be a reasonable estimate to signing?

Depending on various factors, timetable can be variable but approximately within 2 years for
the whole process. [Please refer to D-Gs talk in Agenda item V]

4. The Joint Understanding Document has been mentioned in the press. Is the Joint
Understanding Document like a scoping preliminary agreement or something more?
Refer to DTN presentation — often called a TOR, yes, like a scoping document and possibly
indicative timeline.

5. The cases of RCEP and CP-TPP will include some common areas which could also be in an
EU FTA. There are different views about Thailand acceding to CP-TPP. How relevant is this
to a Thailand-EU FTA?

e CPTPP: DTN mentioned resistance against CPTPP among civil society; CPTPP is likely a
higher standard of FTA; DTN will continue the FTA with EFTA and Canada and relationship
with UK.

e RCEP - considered as regional FTA, good foundation - familiarity with ASEAN.

Some ‘newer’ areas:
The four areas illustrated were put together as one question.

6. A Thailand-EU FTA is intended to be ‘meaningful’ — what do you see to be the (i)
fundamental areas and (ii) ‘newer’ areas on which Thailand and the EU could agree?
Digital economy is unavoidable — Discussion in RCEP covers the digitalized solution for
consumers’ online protection and rights; especially during the time of Covid-19 that
consumers’ behaviour has significantly shifted from physical trade to e-Commerce and
electronic engagement.
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7. The Asia Trade Centre has noted that c/imate change has been managed by officials through

the UN Framework Convention on Climate Change (UNFCCC). Trade officials, agencies or
ministries may participate, but are not driving the agenda. Many of the ideas circulating to
address climate and trade are quite new. One solution that seems achievable is to create a
new style of trade agreement, the Climate Trade Agreement (CTA). It could pull out the
most useful and innovative element of a digital counterpart, the Digital Economy Economic
Partnership (DEPA). In substance do you see CTA elements being part of an EU-Thailand
FTA?
The issue of climate is not yet included in the framework as CBAM will impose trade barriers
to its partners. So DTN still concerns if it is too soon for Thailand to work on this. Since the
readiness of Thailand to include this issue in the negotiation remains uncertain, DTN would
like to consult with the Thai private sector regarding the import and export tax regulations
again. Thailand is committed to 25% reduction (on base year) by 2030.

All the decisions need to comply with WTQO’s rules and regulations.
DTN seek guidance and support from EABC on these topics.

8. Sustainable development and SDGs?
Thailand, committed to SDGs with the UN, cannot avoid this issue. Thailand’s policy agenda
has already included the plan for Bio-Circular-Green (BCG) economy to adhere to
international standards

9. CBAM (Carbon Border Adjustment Mechanism of EU) — given your knowledge of WTO rules,
do you think this concept could be part of an FTA.
It may be too soon to include CBAM in this FTA. DTN may needs to consult with EABC and
other actors in Thai private sector before finalizing the decision; possible import tax? Only
arose about 14 July 2021.

10. Digital Partnerships: there is some value in harmonisation or at least compatibility of policy
and operation. What would you see as more that could be done in this area? Is it the place
of an FTA to mandate digitalised interaction for example?

Local business support for an FTA; enhancement of Thailand investment attractiveness

11. We feel that local business support for an FTA is essential. The Impact Report of the
Institute of Future Studies for Development (IFD) has been published and projects many
positive outcomes. How could EABC be a supportive mechanism to promote the report and
how to work collaboratively with DTN to achieve more local industry support, and for the
commonly desired objectives?

We also keen to know if the report or at least the essential points might be translated as a
good way for the foreign business community to engage?

[DTN/EABC engagement and collaboration already discussed, local business support is
essential]
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12. Part of what we do on a regular basis is advocacy work in support of enhanced European-

Thailand relations, to help enhance Thailand as a more attractive for investment and as a
trading partner, across the board, not just as part of an FTA, although the FTA can often be
the catalyst. We work on building consensus in the foreign business community. We have
been involved since 2016 in Fast Track Regulatory Reform, now part of the Fast Track
Regulatory Reform committee with some 9 sub committees, including a ‘Guillotine’
subcommittee. In some cases there is resistance to change, but many of the proposed
changes if done before an FTA would allow the FTA to make an even more effective
difference. Are there some such areas from your perspective which could make that kind
of difference? Some have mentioned freer movement of skilled people for example. Even
in RCEP this is subject to specific commitments schedules.
Yes, DTN would like to work on this issue including promoting the ease of doing business with
EABC since Thai government aims to move Thailand to the higher global ranking in the ease
of doing business [or using related indices]. The government is also keens to change the
issuance of the Certificate of origins for Thai exported products from paper certificate to the
electronic version.

Regulatory reform and economic development should be business and consumer oriented so
that the private sector can act to pressure the public sector to fasten the process within
bureaucratic system.

In the case of CPTPP, DTN mentioned the resistance against CPTPP among civil society and
said that CPTPP is likely to be the higher standard of FTA. While taking a break to revise the
decision for CPTPP, the Thai government has decided to continue the FTA negotiations with
EFTA and Canada which are easier instead.

Electronic based ROO an example.

RCEP, RCEP +5, ASEAN are the similar regional FTA model and good foundation for larger scale
of FTA like the EU-TH FTA which the process has started faster than expected. In this case,
EABC can support and talk with other European businesses regarding the FTA.

Business and consumer oriented — Private sector as a pressure mechanism to fasten the
process within the public sector. Benefit of having FTA is to accelerate the process — EABC to
support to talk with other businesses

13. Service liberalization can be seen as the pathway for economic recovery of Thailand. Are
there possible ways to achieve this aim before the free trade agreement?
[IFD report supports it —an FTA would be a catalyst, but to break ground, progress before an
FTA would be helpful — gist of discussion]

14. With EABCs local and European perspective, we offer to support resolution of any areas of
concern. Is there any pending concern points at this stage which you might see needing
clarification at this stage?

D-G has kindly accepted the offer.
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15. EABC and other Bilateral European chambers of commerce can engage in order to achieve
the best positive outcome? How could we regularly interact?
Interaction can be in form of the regular exchange of information/ informal discussion on the
views from each sector and industry, by sharing plan and action which EABC would like to see
in the FTA.

A regular update and exchange with designated points of contact can be done.
Moreover, EABC can also co-operate with the Department of Business Development (DBD),

Ministry of Commerce to change redundant regulations on business through informal
workshops.

VI. Future collaboration
D-G confirmed that she would welcome on-going collaboration and engagement and also
look to EABC for resolution of some specific issues as they might arise.

\

.Appreciation to Mrs. Auramon Supthaweethum by EABC President, Mr. Jan Eriksson

EABC President made closing remarks to thank D-G and her team and confirmed on-going
engagement and support for DTNs objectives with a Thai-EU FTA. EABC had provided D-G
with a bouquet of flowers to show appreciation.
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