The European ASEAN Busines s Centre (EABC) is a European Trade Organisa on
contribu ng to improve the trade and investment environment for European
companies in Thailand with an aim to see a larger number of European companies
(especially SMEs) being established in Thailand and increased export and investment
by European companies into Thailand.
The EABC supports trade advocacy by playing an important role as the independent
voice of European business vis-à-vis Thai authori es. It also acts as a focal point for
market informa on for European companies in Thailand, facilita ng their market
access.
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Be part of our substan al network in Thailand
Increase your company exposure for a larger audience
Dynamic networking opportuni es
Be part of European Working Groups to influence key policy development
Benefit from high level contacts with Thai authori es and EU Member States
Stay informed on current developments through our newsle er and News Alerts
Par cipate in trade shows and fairs

Join
us now!

Sign up for membership by contac ng

members@eabc-thailand.eu

The European ASEAN Business Centre in Thailand

195 Empire Tower, 25th Floor, Sathorn Road,
Yannawa, Sathorn, Bangkok 10120 Thailand
Tel: +66 2670 0624 Fax: +66 2670 0608

Our Partners
The European ASEAN Business Centre
is supported and funded by the
European Union

The European ASEAN Business Centre in Thailand

The Thai Revenue Code
The Thai Revenue Code, dated from 1938,
is the principal taxa on law in Thailand and
it describes how taxes are collected. It is
divided in two parts, direct taxes (personal,
corporate and petroleum income tax) and
indirect taxes (VAT, stamp and customs
du es, excise and other taxes).

RegistraƟon & Payment
There is a 60 day period within which a
newly established business en ty (*) has to
register and obtain a tax iden fica on
number from the Thai Revenue Department
(TRD).
The Thai Income Tax system is based on
a self-assessment procedure whereby
declara ons are assumed to be correct and
payments are made on a net profit basis,
giving the TRD the right to audit the tax
records.
For payments, the fiscal year can be divided
in two parts, where the first half-year tax is
computed on an es mated 50 per cent of
the full year tax basis. This has to be done
within the first two months of the end of
the first accoun ng period. To submit the
final corporate income tax there is a 150
day period a er the year-end accoun ng
period.
(*) “Business En ty” means a juris c person including
juris c partnerships.

Corporate
Taxes
Corporate Taxes - IntroducƟon
A locally incorporated company is taxed on its worldwide income; a foreign company is taxed only
on Thai-source income – ‘onshore’ or ‘oﬀshore’.
• For onshore opera ons, normal payment of tax is expected, with certain amounts being
retained at source.
• For oﬀshore opera ons, income received from Thailand must have tax paid at a fixed
percentage of gross income, and the party in Thailand who pays the income is generally
required to retain the tax at source. Dividends, royal es, capital gains, and remi ance of
profits, interest, and fees to non-residents can be subject to withholding tax.

Tax Rates / CompuƟng Profits / DepreciaƟons
In general all companies pay a flat corporate tax rate of 20 per cent (2013 and 2014) of net profits,
computed by deduc ng all expenses and costs of goods sold from revenue arising from the
business during the fiscal accoun ng period. However, the rates vary depending on types of
taxpayers. Further consulta on on the ma er is advised.
(Source: h p://www.rd.go.th/publish/6044.0.html)

Standard deduc ons are allowed depending on the type of business ac vity developed and the
resultant net profits are taxed at the men oned rate.
All realized economic gains, including capital gains, are treated as income, whether they occur regularly
or only occasionally. Corporate income tax is generally computed on an accrual basis and companies
may deduct all expenses in accordance with the condi ons prescribed by the Revenue Code.

DeducƟons / DTA TreaƟes
As in several European Countries, most normal expenses related to income earnings are deduc ble.
For a be er understanding, deeper research into the vast list of deduc ble ma er accepted is
recommended.
For the purpose of avoiding double taxa on, Thailand has a broad Double Taxa on Agreement
(DTA) treaty network, generally formulated along the lines of the OECD model treaty. To obtain
benefits under a tax treaty, the Thai tax-payer must obtain a tax residence cer ficate from the
beneficiary of the income. For income derived from countries that do not have a DTA with
Thailand, foreign tax credits are allowed, subject to certain condi ons. The same rules apply with
regard to foreign tax relief for DTA countries.

Dividends
If a Thai limited company pays dividends to
another Thai limited company, 50 per cent
of the dividends paid are deemed exempt
income of the recipient company, while
100 per cent is exempt if the receiving
company is listed on the SET.
The total dividend is also exempted if the
company receiving the payment holds at
least 25 per cent of the vo ng shares of the
paying company, and there is no direct or
indirect cross shareholding.
Dividends paid by a Thai limited company,
whether to a resident or non-resident
corporate shareholder, are generally subject
to 10 per cent withholding at source, unless
it is exempt income. The withholding tax on
dividends may be reduced under an
applicable tax treaty.

RepatriaƟon of profits
The main vehicle to repatriate profits is
throughout dividends; however there is also
the possibility to use payments of royal es
and/or services fees for that purpose.
Despite having no transfer pricing legisla on,
the Revenue Department created guidelines
to act against abnormal inter-company pricing
prac ces and to impose true market value,
and has the power to assess income
resul ng from transfers which is deemed
below market value.

Tax authority
The Revenue Department is the authority
responsible for collec on and administraon of corporate income tax.
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